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Notes from the SED 

Challenging, unprecedented, historic, along with other words not fit 
for print, are all terms I heard used for planting this year’s crop. As 
we put a wrap on this planting season, remember the following: 

Acreage Reporting: If you have completed planting, come into the 
office and certify your acres. Deadline is July 15. 

Managing Prevented Plant Acres: You are responsible for 
controlling noxious weeds and erosion on prevented plant acres. 
While you are NOT required to plant a cover crop, it is highly 
recommended. Be sure to talk with your county NRCS staff, as they 
may have some assistance available for you to plant cover crops. 
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Harvesting Covers on Prevent Plant Acres: As we currently are 
experiencing a forage shortage, I know there is strong interest in 
potentially harvesting covers on prevent plant acres. There are 
options for doing so, but some important restrictions, so be sure to 
work with your insurance agent on those matters. 

Few other important reminders: 

Dairy Margin Coverage (DMC) Program: Dairy farmers can now 
enroll in the new DMC program. The deadline for enrollment is 
September 20. During enrollment, farmers must select a coverage 
level along with selecting the amount of milk they wish to cover. 
The online decision tool can assist with making your selection. 

Continuous Conservation Reserve Program (CRP): FSA is now 
accepting applications for lands to enroll in the continuous CRP 
program. Deadline to apply in August 23. One-year extensions are 
also being offered for contracts that are expiring on September 30. 

- Joe Martin, SED 

 

 

USDA Announces March Income over Feed Cost Margin 
Triggers Third 2019 Dairy Safety Net Payment 

Dairy Margin Coverage Program Sign-Up Begins June 17 

USDA’s Farm Service Agency (FSA) announced this week that the March 2019 income over feed 
cost margin was $8.66 per hundredweight (cwt.), triggering the third payment for dairy producers 
who purchase the appropriate level of coverage under the new Dairy Margin Coverage (DMC) 
program. 

DMC, which replaces the Margin Protection Program for Dairy (MPP-Dairy), offers protection to 
dairy producers when the difference between the all milk price and the average feed cost (the 
margin) falls below a certain dollar amount selected by the producer. 

The signup period for DMC opens June 17, 2019. Dairy producers who elect a DMC coverage level 
between $9 and $9.50 would be eligible for a payment for January, February and March 2019. 

For example, a dairy operation that chooses to enroll an established production history of 3 million 
pounds (30,000 cwt.) and elects the $9.50 coverage level on 95 percent of production would receive 
$1,543.75 for March. 

            Sample calculation: 

            $9.50 - $8.66 margin = $0.84 difference 

            $0.84 x 95 percent of production x 2,500 cwt. (30,000 cwt./12) = $1,995.00 
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DMC premiums are paid annually. The calculated annual premium for coverage at $9.50 on 95 
percent of a 3-million-pound production history for this example would be $4,275. 

            Sample calculation: 

            3,000,000 x 95 percent = 2,850,000/100 = 28,500 cwt. x 0.150 premium fee = $4,275 

The dairy operation in the example calculation will pay $4,275 in total premium payments for all of 
2019 and receive $10,022.50 in DMC payments for January, February and March combined. 
Additional payments will be made if calculated margins remain below the $9.50/cwt level. 

All participants are also required to pay an annual $100 administrative fee in addition to any 
premium, and payments will be subject to a 6.2 percent reduction to account for federal 
sequestration. 

Operations making a one-time election to participate in DMC through 2023 are eligible to receive a 
25 percent discount on their premium for the existing margin coverage rates. For the example 
above, this would reduce the annual premium by $1,068.75. 

About DMC 

On December 20, 2018, President Trump signed into law the 2018 Farm Bill, which provides 
support, certainty and stability to our nation’s farmers, ranchers and land stewards by enhancing 
farm support programs, improving crop insurance, maintaining disaster programs and promoting 
and supporting voluntary conservation. FSA is committed to implementing these changes as quickly 
and effectively as possible, and today’s updates are part of meeting that goal. 

Recently, FSA announced the availability of the DMC decision support tool as well as repayment 
options for producers who were enrolled in MPP-Dairy. 

For DMC signup, eligibility and related dairy program information, visit the DMC webpage or contact 
your local USDA service center. To locate your local FSA office, visit farmers.gov/service-locator. 

 

ARC/PLC Acreage Maintenance 

Producers enrolled in the Agriculture Risk Coverage (ARC) or Price Loss Coverage (PLC) programs 
must protect all cropland and noncropland acres on the farm from wind and water erosion and 
noxious weeds. Producers who sign ARC county or individual contracts and PLC contracts agree to 
effectively control noxious weeds on the farm according to sound agricultural practices. If a 
producer fails to take necessary actions to correct a maintenance problem on a farm that is enrolled 
in ARC or PLC, the County Committee may elect to terminate the contract for the program year. 

 

USDA Fruit, Vegetable and Wild Rice Planting Rules 
Unchanged from Previous Farm Bill 

Farm Service Agency (FSA) has announced fruit, vegetable and wild rice provisions that affect 
producers who intend to participate in certain programs authorized by the Agricultural Act of 2014 
as amended by the Agricultural Improvement Act of 2018.  
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Producers who intend to participate in the Agriculture Risk Coverage (ARC) or Price Loss Coverage 
(PLC) programs are subject to an acre-for-acre payment reduction when fruits and nuts, vegetables 
or wild rice are planted on the payment acres of a farm. Payment reductions do not apply to mung 
beans, dry peas, lentils or chickpeas. Planting fruits, vegetables or wild rice on acres that are not 
considered payment acres will not result in a payment reduction.  Farms that are eligible to 
participate in ARC/PLC but are not enrolled for a particular year may plant unlimited fruits, 
vegetables and wild rice for that year but will not receive ARC/PLC payments for that year. Eligibility 
for succeeding years is not affected. 

Planting and harvesting fruits, vegetables and wild rice on ARC/PLC acreage is subject to the acre-
for-acre payment reduction when those crops are planted on more than 15 percent of the base 
acres of a farm enrolled in ARC using the county coverage or PLC, or more than 35 percent of the 
base acres of a farm enrolled in ARC using the individual coverage. 

Fruits, vegetables and wild rice that are planted in a double-cropping practice will not cause a 
payment reduction if the farm is in a double-cropping region as designated by the USDA’s 
Commodity Credit Corporation. 

 

USDA Reopens Continuous CRP Signup 

USDA’s Farm Service Agency (FSA) will accept applications beginning June 3, 2019, for certain 
practices under the continuous Conservation Reserve Program (CRP) signup and will offer 
extensions for expiring CRP contracts. The 2018 Farm Bill reauthorized CRP, one of the country’s 
largest conservation programs. 

FSA stopped accepting applications last fall for the continuous CRP signup when 2014 Farm Bill 
authority expired. Since passage of the 2018 Farm Bill last December, Fordyce said FSA has 
carefully analyzed the language and determined that a limited signup prioritizing water-quality 
practices furthers conservation goals and makes sense for producers as FSA works to fully 
implement the program. 

Continuous CRP Signup 

This year’s signup will include such practices as grassed waterways, filter strips, riparian buffers, 
wetland restoration and others. View a full list of practices approved for this program. 

Continuous signup enrollment contracts are 10 to 15 years in duration. Soil rental rates will be set at 
90 percent of the existing rates. Incentive payments will not be offered for these contracts. 

Conservation Reserve Enhancement Program Signup 

FSA will also reopen signup for existing Conservation Reserve Enhancement Program (CREP) 
agreements. Fact sheets on current CREP agreements are available on this webpage. 

Other CRP Signup Options 

FSA will open a CRP general signup in December 2019 and a CRP Grasslands signup later. 

CRP Contract Extensions 
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A one-year extension will be offered to existing CRP participants who have expiring CRP contracts 
of 14 years or less. Producers eligible for an extension will receive a letter describing their options. 

Alternatively, producers with expiring contracts may have the option to enroll in the Transition 
Incentives Program, which provides two additional annual rental payments on the condition the land 
is sold or rented to a beginning farmer or rancher or a member of a socially disadvantaged group. 

More Information 

Producers interested in applying for continuous CRP practices, including those under existing 
CREP agreements, or who need an extension, should contact their USDA service center beginning 
June 3. To locate your local FSA office, visit www.farmers.gov. More information on CRP can be 
found at www.fsa.usda.gov/crp. 

 

Environmental Review Required Before Project 
Implementation  

The National Environmental Policy Act (NEPA) requires Federal agencies to consider all potential 
environmental impacts for federally-funded projects before the project is approved. 

For all Farm Service Agency (FSA) programs, an environmental review must be completed before 
actions are approved, such as site preparation or ground disturbance. These programs include, but 
are not limited to, the Emergency Conservation Program (ECP), Farm Storage Facility Loan 
(FSFL) program and farm loans. If project implementation begins before FSA has completed an 
environmental review, this will result in a denial of the request. There are exceptions regarding the 
Stafford Act and emergencies. It is important to wait until you receive written approval of your 
project proposal before starting any actions, including, but not limited to, vegetation clearing, site 
preparation or ground disturbance. 

Remember to contact your local FSA office early in your planning process to determine what level of 
environmental review is required for your program application so that it can be completed timely. 

Applications cannot be approved contingent upon the completion of an environmental review. FSA 
must have copies of all permits and plans before an application can be approved. 

 

USDA Offers Targeted Farm Loan Funding for Underserved 
Groups and Beginning Farmers 

The USDA Farm Service Agency (FSA) reminds producers that FSA offers targeted farm ownership 
and farm operating loans to assist underserved applicants as well as beginning farmers and 
ranchers. 

USDA defines underserved applicants as a group whose members have been subjected to racial, 
ethnic, or gender prejudice because of their identity as members of the group without regard to their 
individual qualities. For farm loan program purposes, targeted underserved groups are women, 
African Americans, American Indians and Alaskan Natives, Hispanics and Asians and Pacific 
Islanders. 
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Underserved or beginning farmers and ranchers who cannot obtain commercial credit from a bank 
can apply for either FSA direct loans or guaranteed loans. Direct loans are made to applicants by 
FSA. Guaranteed loans are made by lending institutions who arrange for FSA to guarantee the 
loan. FSA can guarantee up to 95 percent of the loss of principal and interest on a loan. The FSA 
guarantee allows lenders to make agricultural credit available to producers who do not meet the 
lender's normal underwriting criteria. 

The direct and guaranteed loan program provides for two types of loans: farm ownership loans and 
farm operating loans. In addition to customary farm operating and ownership loans, FSA now offers 
Microloans through the direct loan program. The focus of Microloans is on the financing needs of 
small, beginning farmer, niche and non-traditional farm operations. Microloans are available for both 
ownership and operating finance needs. To learn more about microloans, visit 
www.fsa.usda.gov/microloans. 

To qualify as a beginning producer, the individual or entity must meet the eligibility requirements 
outlined for direct or guaranteed loans. Additionally, individuals and all entity members must have 
operated a farm for less than 10 years. Applicants must materially or substantially participate in the 
operation. 

For more information on FSA’s farm loan programs and targeted underserved and beginning farmer 
guidelines, visit www.fsa.usda.gov/farmloans. 

 

Disaster Set-Aside (DSA) Program  

FSA borrowers with farms located in designated primary or contiguous disaster areas who are 
unable to make their scheduled FSA loan payments should consider the Disaster Set-Aside (DSA) 
program. 

DSA is available to producers who suffered losses as a result of a natural disaster and is intended 
to relieve immediate and temporary financial stress. FSA is authorized to consider setting aside the 
portion of a payment/s needed for the operation to continue on a viable scale. 

Borrowers must have at least two years left on the term of their loan in order to qualify. 

Borrowers have eight months from the date of the disaster designation to submit a complete 
application. The application must include a written request for DSA signed by all parties liable for 
the debt along with production records and financial history for the operating year in which the 
disaster occurred. FSA may request additional information from the borrower in order to determine 
eligibility. 

All farm loans must be current or less than 90 days past due at the time the DSA application is 
complete. Borrowers may not set aside more than one installment on each loan. 

The amount set-aside, including interest accrued on the principal portion of the set-aside, is due on 
or before the final due date of the loan. 

For more information, contact your local FSA farm loan office. 

 

2019 Acreage Reporting Dates  
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In order to comply with FSA program eligibility requirements, all producers are encouraged to visit 
the local County FSA office to file an accurate crop certification report by the applicable deadline. 

The following acreage reporting dates are applicable for MN Counties: 

• November 15, 2018: fall seeded crops 

• January 2, 2019: Apiculture 

• January 15, 2019: Apples 

• July 15, 2019: all other crops 

The following exceptions apply to the above acreage reporting dates: 

• If the crop has not been planted by the above acreage reporting date, then the acreage 
must be reported no later than 15 calendar days after planting is completed. 

• If a producer acquires additional acreage after the above acreage reporting date, then the 
acreage must be reported no later than 30 calendars days after purchase or acquiring the 
lease. Appropriate documentation must be provided to the county office. 

• If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” 
“left standing,” or “seed,” then the acreage must be reported by July 15th. 

Noninsured Crop Disaster Assistance Program (NAP) policy holders should note that the acreage 
reporting date for NAP covered crops is the earlier of the dates listed above or 15 calendar days 
before grazing or harvesting of the crop begins. 

For questions regarding crop certification and crop loss reports, please contact the local County 
FSA office. 

 

Reporting Organic Crops 

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price 
and selected the "organic" option on their NAP application must report their crops as organic. 

When certifying organic acres, the buffer zone acreage must be included in the organic acreage. 

Producers must also provide a current organic plan, organic certificate or documentation from a 
certifying agent indicating an organic plan is in effect. Documentation must include: 

• name of certified individuals 

• address 

• telephone number 

• effective date of certification 

• certificate number 

• list of commodities certified 

• name and address of certifying agent 

• a map showing the specific location of each field of certified organic, including the buffer 
zone acreage 

Certification exemptions are available for producers whose annual gross agricultural income from 
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written 



certificate, they are still required to provide a map showing the specific location of each field of 
certified organic, transitional and buffer zone acreage. 

For questions about reporting organic crops, contact your local FSA office. To find your local office, 
visit http://offices.usda.gov. 

 

Producers are Encouraged to Report Prevented Planting and 
Failed Acres 

USDA Farm Service Agency (FSA) reminds producers to report prevented planting and failed acres 
in order to establish or retain FSA program eligibility for some programs. 

Producers should report crop acreage they intended to plant, but due to natural disaster, were 
prevented from planting.  Prevented planting acreage must be reported on form CCC-576, Notice of 
Loss, no later than 15 calendar days after the final planting date as established by FSA and Risk 
Management Agency (RMA). 

Contact your local FSA office for a list of final planting dates by crop. 

If a producer is unable to report the prevented planting acreage within the 15 calendar days 
following the final planting date, a late-filed report can be submitted.  Late-filed reports will only be 
accepted if FSA conducts a farm visit to assess the eligible disaster condition that prevented the 
crop from being planted.  A measurement service fee will be charged. 

Additionally, producers with failed acres should also use form CCC-576, Notice of Loss, to report 
failed acres. 

Producers of hand-harvested crops must notify FSA of damage or loss through the administrative 
County Office within 72 hours of the date of damage or loss first becomes apparent. This notification 
can be provided by filing a CCC-576, email, fax or phone. Producers who notify the County Office 
by any method other than by filing the CCC-576 are still required to file a CCC-576, Notice of Loss, 
within the required 15 calendar days. 

For losses on crops covered by the Non-Insured Crop Disaster Assistance Program (NAP), 
producers must file a Notice of Loss within 15 days of the occurrence of the disaster or when losses 
become apparent. Producers must timely file a Notice of Loss for failed acres on all crops including 
grasses. 

 
USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination, 
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400 
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer 
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users). 
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